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 Abstract: Sustainable development of agricultural space is a matter of national interest 
to ensure the stability of rural communities and food security of the population. Strategies 
developed for this purpose need financial support from the European funds and the national 
budget managed by The Agency for Payments and Intervention in Agriculture (APIA) and the 
Agency for Financing Rural Investments (AFIR). To exemplify, APIA contributes to the 
support of agriculture in Prahova County, where approximately 50% of the agricultural area of 
the county benefited from subsidies managed by APIA Regional Center worth 119,736,149 lei 
in 2017. 
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INTRODUCTION 
 
Agriculture represents a vital economic sector for any society, that provides 
basic food and raw materials to the food industry, but also to various industries: 
textiles, chemicals, pharmaceuticals and energy.  
The rural area, in which the agricultural area is usually dominant, also includes 
mineral resources that are often exploited to the detriment of agricultural or 
sylviculture area, but with special benefits for society. And yet, the results of the 
exploitation of agricultural space can not be replaced by any other product of the 
industry, people's food being exclusively based on agriculture and, in a smaller scale, 
on related branches (aquaculture, fishing). 
Rural area and agriculture of Prahova county: The current territory of 
Prahova County, an area of historical industrial tradition, has had since ancient times a 
well-defined agricultural tradition, complex in terms of diversification, economic 
performance and socially efficient. 
Agriculture is the second sector of importance in the economy of the county. 
Favorable pedoclimatic conditions provide opportunities for the development of cereal 
crops, technical plants, vines and fruit trees, vegetable growing and animal husbandry. 
Near the southern area of the county with a dominant cereal and zootechnical profile, 
there are several basins inside the county, based on (1): 
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- production of fruit trees in the Băicoi areas to the Voila, Măgurele, Valea 
Călugărească and Plopu area; 
- wine production concentrated in the famous Dealu Mare vineyard; 
- production of vegetables in field crops and in greenhouses. 
Rural development is the second pillar of the Common Agricultural Policy 
whose general objectives are to be found in the NRDP 2014-2020: food security, 
sustainable management of natural resources and balanced territorial development.In 
addition to this, there are added the new priorities of rural development: 
- encouraging expertise transfer and innovation; 
- increasing competitivity, strengthening agri-food chains and risk management in 
agriculture; 
- rehabilitation, conservation and strengthening of ecosystems; 
- promoting the efficient use of resources and the transition to a low-carbon 
economy; 
- promoting social inclusion, poverty reduction and economic development in rural 
areas. 
The NRDP 2014-2020 ensures the continuation of the necessary efforts for the 
development of the rural area, through the strategic approach of the following 
objectives: 
• restructuring and increasing the viability of agricultural holdings; 
• sustainable management of natural resources and control climate change; 
•diversification of economic activities, job creation, improvement of 
infrastructure and services to improve the quality of life in rural areas, according to the 
stipulations of the Partnership Agreement (2). 
Financial support for rural development 
Agriculture and sylviculture forms the two main components of the rural area 
in Prahova County, a county that’s included in the Southern Muntenia Development 
Region. 
Both the structure of the agricultural area and the pedoclimatic conditions 
allow the development of a complex structure of agricultural production, all the types 
of activities specific to the vegetal and animal production, under favorable 
development conditions. 
The territory of the county is covered approximately 60% with agricultural 
land with a differentiated potential for the development of branches specific to 
agriculture: in the south with high fertile land and valuable for the development of 
intensive agriculture; in the central area, corresponding to the sub-Carpathian hills, 
with pedoclimatic conditions favorable to the development of fruit growing and 
viticulture. 
The climate is temperate-continental, with long and cold winters, with very 
warm summers, generally dry, with secondary microclimatic effects due to the relief 
forms, being favorable to the development of agriculture, viticulture and fruit growing, 
which are some of the main strengths of this territory.The Prahova County land fund, 
by the type of use at the end of 2014, is presented in table no.1. 
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Table 1. 
Prahova County Land Fund by type of use, on 31 December 2014 
Crt. No. Specification Surface, ha 
1 Total area 471587 
2 Agricultural area 272834 
3 The arable surface 144267 
4 Pasture 71677 
5 Hayfield 38641 
6 Vineyards and viticulture nursery 8134 
7 Orchards and fruit-growing nursery 10115 
Source:DSJ.Prahova.http://www.prahova.insse.ro/produse-si-servici/statisticijudetene/agricultura/ 
  
The agricultural area of Prahova County represents about 57% of the total land 
area and the arable land, about 31%. These data show the importance of agricultural 
area as a spatial element of rural development. In order to be useful, this potential must 
be exploited under sustainable conditions, thus ensuring the protection of natural soil 
and water resources as well as genetic resources.But any sustainable development 
program must be supported by safe and sufficient financial resources in order to ensure 
the implementation of rural strategies. 
The National Rural Development Program 2014-2020 (NRDP) is the program 
that grants irredeemable funds from the European Union and the Government of 
Romania, for the economic and social development of rural areas in Romania. 
The NRDP establishes the financing lines in order to achieve the priority 
objectives of Romania, financed by the European Agricultural Fund for Rural 
Development (EAFRD). 
The European Agricultural Fund for Rural Development (EAFRD) is the 
financing instrument under the second pillar of the European Union's Common 
Agricultural Policy and one of the Structural and Investment European Funds, which 
aims, in general, to strengthen agriculture, the forestry sector and of rural areas in the 
EU. 
The main institutions providing the implementation of the European 
Agricultural Fund for Rural Development through the National Rural Development 
Program are: 
-Ministry of Agriculture and Rural Development (MADR), through the 
General Direction for Rural Development, which fulfills the role of Management 
Authority for NRDP; 
- Agency for Financing Rural Investments (AFIR) acting as Paying Authority 
ensuring the technical and financial implementation of all NRDP financing measures, 
except those designated for areas with natural constraints (ANC); 
- Agency for Payments and Intervention for Agriculture (APIA) that fulfills the role 
of Delegated Body; 
-Romanian Court of Accounts acting as Certifying Body; 
-Competent Authority of the Ministry of Agriculture and Rural Development. 
The European Agricultural Guarantee Fund (EAGF) is a fund created by the 
European Union to develop the agriculture of its Member States, through shared 
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management between the Union and the Member States.Since 1 January 2007, the 
European Funds for the implementation of support measures financed from the 
European Agricultural Guarantee Fund (EAGF) are managed by the Agency for 
Payments and Intervention in Agriculture (APIA). 
The EAGF finances the following expenditure in the context of joint 
management between the Member States and the Community in accordance with 
Union law: 
-  measures to regulate or support agricultural markets; 
-  direct payments to farmers under the common agricultural policy; 
-  the financial contribution by the Union to information and promotion 
measures for agricultural products on the internal market of the Union and in third 
countries undertaken by the Member States on the basis of programs selected by the 
European Commission; 
- the financial contribution by the Union to the Encouragement program of 
fruit and vegetables consumption in schools, referred to in Art. 23 of R. (EU) No. 
1308/2013 and measures on animal diseases and the loss of consumer confidence, as 
referred to in art. 155 of R (EU) No. 1308/ 2013. 
The EAGF shall finance the following expenditure directly and in accordance 
with Union law: 
• the promotion of agricultural products, carried out either directly by the 
Commission or through international organizations; 
• measures taken in accordance with Community legislation to ensure the 
conservation, characterization, collection and use of genetic resources in agriculture; 
• creation and maintenance of computer accounting systems for agriculture; 
• Agricultural investigation systems, including structure surveys for 
agricultural holdings. 
After 2015, the following payment schemes are applied: 
• The Single Area Payment Scheme (SAPS) requires a single payment per 
eligible hectare declared by the farmer, the total decoupled production. Eligible 
hectare means the agricultural area used for an agricultural activity on a holding. 
• Redistributive payment is an annual payment for farmers entitled to single 
area payment and is granted progressively for the first 30 ha of the farm, regardless of 
its size. 
•The payment for the application of favorable climatic and environmental 
farming practices (payment for greening) with a ceiling of 30% of the annual 
national ceiling is conditional on the application of favorable agricultural and 
environmental practices such as: diversification of crops, maintenance of existing 
permanent meadows, presence of an area of ecological interest. 
•The payment for young farmers is granted to farmers who do not exceed 40 
years of age and who first establish themselves on a holding as head of the holding. 
• Small farmers pay the total annual amount of direct payments to which they 
are entitled, without exceeding 1250 euro / farm. 
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• Beneficiaries of the payments are active farmers, persons and/ or legal 
entities engaged in agricultural activity as legal users of agricultural land or legal 
owners of animals, in accordance with the legislation in force. 
• Transitional National Aid (NTA), is an additional payment to farmers in 
sectors that benefited from complementary national direct payments in 2013. The 
conditions for granting NTAs are the same as those for complementary national direct 
payments for 2013. 
• The coupled support is granted in those important agricultural sectors for 
economic, social or environmental reasons affected by certain difficulties and only to 
the extent necessary to create an incentive to maintain current production levels in the 
sectors concerned. 
Contribution of APIA Prahova to the implementation of strategies for 
rural development: The APIA County Center is responsible for applying levers and 
payment mechanisms in accordance with the current legislation. The main activities 
are: the progress of financial operations related to the management of assigned funds; 
- verifying payment requests received from beneficiaries; authorizes the payment to 
the beneficiaries as a result of verifying the payment requests or advises them on any 
reported irregularities with a view to resolving them; carries out the authorized 
payments to the beneficiaries; keeps accounts to the payments made; follows that the 
activities mentioned above are enframed in the allocated funds; ensures the fulfillment 
of the requirements regarding the public information that are related to the activities 
carried out;  ensures the good performance of the Agency's economic, administrative, 
accounting, personnel and audit activities; colaborates for the fulfillment of specific 
tasks with the central and local public administration bodies, etc. 
            Starting with 2007, Romania benefits from agricultural funds from the 
European Union in the form of direct surface payments. Direct payments represent EU 
support to farmers in Romania, in case that they are eligible and submit an area 
payment application.  
           The eligibility conditions for a farmer to qualify for surface support are: the use 
of an area of agricultural land greater than or equal to 1 ha of parcels equal to or above 
0.3 ha; maintaining the land in good agricultural and environmental condition 
(compliance with the GAEC).         
            An essential condition for absorbing funds for direct payments is the creation 
of a system to ensure rigorous administration and control of farmers' payment claims. 
This is the Integrated Administration and Control System (IACS), and its creation, 
implementation and management fall under the remit of the Paying and Intervention 
Agency for Agriculture (APIA). Verification of rightness is done by comparing the 
data declared by farmers with a series of reference data stored in the system databases. 
European regulations provide for a sample of at least 5 percent of all applications to be 
effectively controlled on the spot (3). In 2017, the agricultural area registered with 
APIA Prahova for subsidies was 135.831 ha, which represents approx. 50% of the 
agricultural area of the county (Table 2). The total amount of subsidies was 
119.736.148 lei (Table 3) 
  





The agricultural area by categories of use registered with APIA in 2017
Specification 
Total area 
The arable surface 
Natural pasture 
Natural hayfield 
Vineyards and viticulture nursery 
Orchards and fruit-growing nursery 
 
The state of subsidies granted by APIA Prahova in 2017
The source of subsidies 
European Agricultural Guarantee Fund 
European Agricultural Fund for Rural Development
National Budget 
National Budget 1 
Total subsidies 
 
Fig.1  Evolution of the number of farmers benefiting from subsidy 2015
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In 2017 a number of 10.607 farmers filed a single payment request for the area 
of 135.830,88 ha. In the period 2015/ 2017 the number of farmers decreased, but 
significantly increased the area declared by them (fig.1 and 2). Of the total number of 
farmers, 370 have farms with an area of more than 50 ha. The total area of these farms 




• The sustainable development of the rural economy requires constant financial 
support through the programs foreseen in the National Rural Development Plan 2014-
2020. 
• Starting with 2007, Romania benefits from agricultural funds financed by the 
European Agricultural Guarantee Fund (EAGF) managed by the Payment and 
Intervention Agency for Agriculture. 
• The natural conditions of Prahova County are favorable to the development 
of agriculture, viticulture and fruit growing, but agricultural efficiency do not reflect 
this potential due to the low technical level of agricultural holdings and their 
fragmentation. 
• Granting subsidies through rural development programs is the main means of 
promoting a competitive agriculture. 
• In 2017 the agricultural area registered with APIA Prahova for subsidies was 
approx. 50% of the agricultural area of the county. 
• In the period 2015/ 2017, the number of farmers has decreased, but the area 
of farms has increased significantly, which shows an association trend for increasing 
their competitiveness. 
• The share of agricultural holdings with areas larger than 50 ha has increased, 
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